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INDEPENDENT AUDITOR’S REPORT
TO THE MEMBERS OF WATER & SANITATION SERVICES COMPANY D.LKIJAN
REPORT ON THE AUDIT OF THE FINANCIAL STATEMENTS

Opinion

We have audited the annexed financial statements of Water & Sanitation Services Company D.I.Khan.
which comprise the Statement of Financial Position as t June 30, 2019 znd the Stztement of Income &
Expenditure. Statement of Cash Flows and Statement of Changes in General Fond for the sor then
ended, and notes to the Financial Statements, including a summary of significant zccounting poli
other explanatory information, and we state that we have obtzined all the informztion 2nd explanztions
which. 10 the best of our knowledge and belicf, were necessany for the purposes of the zudit.

In our opinion and to the best of our information and zccording to the explanations given to us. the
Statement of Financial Position. the Statement of Income & Expenditure. Stziement of Cash Flows and
Statement of Changes in General Fund together with the notes forming pan thereof conformn with the
accounting and reporting standards as applicable in Pakistan znd zive the informstion required by the
Companics Act, 2017 (XIX of 2017). in the manner so required znd respectivels eive a trus and fai
of the state of the Company’s affairs as at June 30, 2019 znd its deficit chanzss in venerz] fund ar
flows for the year then ended.
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Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs) as appliczble in
Pakistan. Our responsibilitics under those standards are funther described in the Auvditor's Responsibilitics
for the Audit of the Financial Statements section of our report. We are independent of the Company in
accordance with the Intemational Ethics Standards Board for Accountants” Cede of Eihics for
Professional Accountants as adopted by the Institute of Chanered Accountants of Pzkisian (the Code),
and we have fulfilled our other cthical responsibilities in accordzance with the Code. We believe that the
audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Responsibilities of Management for the Financial Statements

Management of the Company is responsible for the preparation and fzir presentation of the financial
statements in accordance with the accounting and reporting standards as appliczble 1n Pakistan 2nd the
requirements of Companies Act. 2017 (XIX of 2017) and for such intemazl control = manazement
determines is necessary to cnable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company s abilin 10
continue as a going concern, disclosing, as applicable, matters related to going concern 2nd using the
going concern basis of accounting unless management either intends 1o liquidate the Company or to cease
operations, or has no realistic alternative but 10 do so.

Board of directors are responsible for overseeing the Company s financial reporting process. /&‘
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Auditor's Responsibilities for the Awditof the Flannelnl Stutements

Our objectives are 1o abinln rensonable nssaranee abont whether the el stitements wen shole o
free from materinl missttement, whether die o fand o eror, mnd o pae e anditors report thnt
includes our opinton, Reasonble nssuranee T bl Tevel of asnmnee, bunbwnat o gmetee that an
audit conducted i necordanee with 18As na applienble in kst will alwiys detect o materinl
misstatement when i exists, Missttenments cinn mise from (rmd or ervonr ond me consgdered materin of,
individually or in the apprepate, they conld remonably he expected fo inflienee the ceotamic decisions ol
users tohen on the basis of these ianeinl statements, As port of e mdic i necordimee witle A s
applicable i Pakistin, we oxercise professionnl Judgment and mnintmine prolessiomnl shepticism
throughout the nudit, We also:

= ddentity and assess the visks of materinl misstatement of the Gumneinl statements, whether doe o fraad
llir crror, design and perform andit procedures responsive o those sk, ad obtain and i evidence that
s sullicient and approprinte o provide n basis for o opinion, The sk ol nol detecting, n milerinl
misstatement resulting, from frawd is higher than Tor one resalting from ereor, aec finnd iy invulve
collusion, Torgery, intentionnl omissions, misrepresentations, or the override of infernnl control,

- Obtain on understanding of internal control relevant o the nudit in order o desipn nndit [rocedines
that are approprinte in the circamstanees, but not for the purpose ol expressing e opinion on the
elfectiveness of the Company's internnl control,

- Evaluate the appropriateness ol accounting policies used and the rensonnbleness ol necotmting
estimates and related diselosures made by manapement,

- Conclude on the appropristeness of management's use of the poing concern busiv o accounting nod,
based on the audit evidence abtained, whether amaterinl uncertainty exists related 1o events or
conditions that may cast significant donbt on the Compiany's ability 1o continoe as i poinge concern. 11
we conclude that a material uncertainty exists, we nre required 1o deasy attention inow anditor”s
report to the related disclosures in the fingneind stotements ory i such disclosures we inadequate, 1o
modify our opinion. Our conclusions are hased on the audit evidenee obtained wp 1o the dite ol o
auditor's report, However, Tuture events or conditions may cnuse the Company 1o ceuse to continue iy

§ going concern.

Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the linancial statements represent the underlying transactions and events in i

manner that achieves fair presentation,

We communicate with the board of directors regarding, among, other matters, the planned scope nnd
timing of the andit and significant audit findings, including any sipnificant deficiencies inintermal control d

that we identify during our audit.
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Report on Other Legal and Regulatory Requirements

Based on our audit, we further report that in our opinion:

(2) Proper books of account have been kept by the Company as required by the Companies Act, 2017

(XIX of 2017);

(b) the Statement of Financial Position, the Statement of Income & Expenditure, Statement of Cash
Flows and Statement of Changes in General Fund together with the notes ll_wrcon have b«.:cn
drawn up in conformity with the Companies Act, 2017 (XIX of 2017) and are in agreement with
the books of account and returns;

(c) Investments made, expenditure incurred and guarantees extended during the year were for the
purpose of thc Company's business; and

(d) No Zakat was deductible at source under the Zakat and Ushr Ordinance, 1980 (XVIII of 1980).

The engagement partner on the audit resulting in this independent auditor’s report is Mr. Manzoor
Ahmed Savul FCA.

CCOUNTANTS

PESHAWAR

DATED: [ 9 0GT 9013




